
 
 
 
 
 
 

SUMMARY OF MATERIAL MODIFICATION 
 

 
 
April 2026 
 
 
 
To All Participants:  

The Board of Trustees of the Automobile Mechanics’ Local No. 701 Union and Industry Pension 
Fund (“Pension Fund”) is pleased to announce the following benefit improvement for the 
Bargaining Unit A Pension Plan:        
 
Effective for Pension Credits earned on or after January 1, 2026, the accrual rate will 
increase from $70.00 to $80.00.  
 
This announcement is intended to be a Summary of Material Modifications and comply with the 
notice requirements under federal law.  If you have any questions about these changes, please 
contact the Fund Office. 
 
 
Sincerely,  
 
 
 
Board of Trustees 
 

Automobile Mechanics’ Local 701 Pension Fund
361 S. FRONTAGE ROAD, SUITE 100  |  BURR RIDGE, IL 60527

TELEPHONE: (708) 482-0220  |  TOLL FREE: (800) 704-6271  |  FAX: (708) 482-4242
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ANNUAL FUNDING NOTICE  
  

 AUTOMOBILE MECHANICS’ LOCAL NO. 701 UNION AND INDUSTRY PENSION FUND  
 

Introduction 
            
This notice includes important information about the funding status of your multiemployer pension plan 
(the “Plan”). It also includes general information about the benefit payments guaranteed by the Pension 
Benefit Guaranty Corporation (“PBGC”), a federal insurance agency. All traditional pension plans (called 
“defined benefit pension plans”) must provide this notice every year regardless of their funding status. 
This notice does not mean that the Plan is terminating. It is provided for informational purposes and you 
are not required to respond in any way. This notice is required by federal law. This notice is for the plan 
year beginning 1/1/2021 and ending 12/31/2021 (“Plan Year”). 
            
How Well Funded Is Your Plan 
            
The law requires the administrator of the Plan to tell you how well the Plan is funded, using a measure 
called the “funded percentage.” The Plan divides its assets by its liabilities on the Valuation Date for the 
plan year to get this percentage. In general, the higher the percentage, the better funded the plan. The 
Plan's funded percentage for the Plan Year and each of the two preceding plan years is shown in the 
chart below. The chart also states the value of the Plan's assets and liabilities for the same period.     
  

Funded Percentage 
Plan Year 2021 2020 2019 
Valuation Date 1/1/2021 1/1/2020 1/1/2019 
Funded Percentage 84.20% 81.27% 79.46% 
Value of Assets $1,035,757,912 $986,922,710 $949,824,821 
Value of Liabilities $1,230,078,866 $1,214,366,481 $1,195,369,040 

 
Year-End Fair Market Value of Assets 
            
The asset values in the chart above are measured as of the Valuation Date. They also are “actuarial 
values.” Actuarial values differ from market values in that they do not fluctuate daily based on changes in 
the stock or other markets. Actuarial values smooth out those fluctuations and can allow for more 
predictable levels of future contributions. Despite the fluctuations, market values tend to show a clearer 
picture of a plan's funded status at a given point in time. The asset values in the chart below are market 
values and are measured on the last day of the Plan Year. The chart also includes the year-end market 
value of the Plan's assets for each of the two preceding plan years.     
 

 12/31/2021 12/31/2020 12/31/2019 
Fair Market Value of Assets $1,231,458,134* $1,099,836,188 $1,008,317,661 

*Based on unaudited financial statements prepared by the Fund Office.  
            
Endangered, Critical, or Critical and Declining Status 
            
Under federal pension law, a plan generally is in “endangered” status if its funded percentage is less than 
80 percent. A plan is in “critical” status if the funded percentage is less than 65 percent (other factors may 
also apply). A plan is in “critical and declining” status if it is in critical status and is projected to become 
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